Timeline of School Finance in Michigan
Michigan’s current
Constitution is ratified. It
states that “the legislature
shall maintain and support
a system of free public
elementary and secondary
schools” and “every school
district shall provide for
the education of its pupils
without discrimination as to
religion, creed, race, color
or national origin.”

1963

1972

In Governor v. State Treasurer,
the Michigan Supreme Court
ruled that the state’s school
finance system violated the equal
protection clause of the U.S.
Constitution.

The Bursley School District
Equalization Act created
a formula in which each
district would have an
equal opportunity to
realize the same amount
of revenue per pupil from
each unit or “mill” of local
tax levied in combined
State and local funds.

Gov. John Engler signs
Public Act 362 into
law, authorizing the
creation of charter
schools in Michigan.

1973

1994

1973
In response to a U.S.
Supreme Court decision
in a very similar a
case, the Michigan
Supreme Court vacated
its decision in Governor
v. State Treasurer,
ruling that the Michigan
Constitution does
not mandate equal
educational opportunity.

1994

Gov. Rick Snyder
signs Public Act 277,
phasing out the cap on
the number of charter
schools, which was lifted
entirely after 2014.

Schools of Choice
becomes available
beginning in the 19961997 school year.

1996

Voters approved Proposal
A, the Michigan Homestead
Property Tax Amendment. It
created a new state education
tax, eliminated the use of local
property taxes for schools and
increased the state sales tax
to six cents per dollar, two
of which go to the school aid
fund. Now more than 20 years
old, this funding formula is
still in use today.

1997
The Michigan Supreme
Court held in Durant v.
State that the state must
reimburse local school
districts for the cost of
special education.

2011

The results
of the state’s
adequacy study
are released.

2015

June 2016

Legislation is signed into
law requiring a cost study
to determine per pupil
resources to provide
public education. This
law reaffirms case law
by stating that Michigan
children have the right to
a free, quality, equitable
public education.

jan. 2018
School Finance Research
Collaborative’s adequacy
study released.

